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Rally propels Dow to 505-point gain for week 


By Eileen Glanton 
Ansociated Pres 
NEW YORK ~ Stocks bounded hi 


Friday, giving the Dow industrials 
best week since last July, after the govern- 


tight labor market, The news reassured in- 
vestors that while the economy remains 
strong, it is not overheating. 

Tho Dow Jones industrial ave: 


rage rose 
it 202.28 points to close at 10,967.20. For the 


week, the blue-chip index rose 505.08 


‘Tho Nasdaq composite index, meanwhile, 
crossed 4,900 for the first time and closed 
at a new high, The index rose 160.28 to 
4,914.79, well above the previous record of 
4,784.08, set Wednesday. 

The Russell 2000 index of smaller compa- 


created in February, well below analysts’ 
expectations and the weakest since May 
Average hourly earnings, « key gauge of 
inflation pressures, rose by 0.3 percent to 
$13.53 in February. And the nation's unem 
ployment ticked up to 4.1 percent in Febru 
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ment delivered a sign that the Federal Re- points, its best performance since the week _ nies rose 13,84 to 597.88, anew record. The ary from 4 percent in January, although it 

serve's interest rate hikes might finally be ending last July 2, when it rose 586.68, The broader Standard & Poor's 500 rose 27.41 remains near a 30-year low 

slowing the economy, rally helped the Dow continue its recovery to 1,409.17, The fast-growing labor market has 
‘The rally was sparked by a Labor Depart from a slump that last week sent it below Stocks shot higher after the Labor De- 

‘ment report that showed some easing of the 10,000 for the first time since last April. partment reported 43,000 new jobs were 


admits scheme 


stockbroker admitted Fri- 
day that he cheated 180 
investors from around the 
world of $40 million that they 
invested with his hedge funds 
‘over the past eight years. 
Pete Natale said he used 
the money to place high-stakes 
bets that there would be a 
downturn, notably in technolo- 
fy stocks and their indexes. 
‘To hide the mounting losses 
in his funds, Natale created 
false audits and other docu- 
ments to show strong returns, 
he admitted in Superior Court 
Friday. Natale, 44, pleaded 
guilty to three felony charges: 
securities fraud, theft, and mis- 
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Takeover 
of major 
insurer 
in works 


Workers’ comp firm 
called underfunded 


By Andrew: 
‘Bee Staff Writer 

Regulators seized California's largest private 
workers’ compensation insurer Friday, saying 
it's in “hazardous financial condition” and “se- 
verely” lacks reserves to cover future claims 
from injured workers. 

State Insurance Commissioner Charles 
Quackenbush said he will seek court approval 
Monday to take over Calabasas-based Superior 
National Insurance Group. It would give the 
state complete control of the group's operations, 
allowing it to sel off the company. 

Superior National's downfall marks the first 
major casualty — and many believe not the last 
in the roughly $7 billion California workers’ 
compensation insurance market. Insurance offi- 
cals blame the problem on the 1995 deregula 
tion of rates. Before that, the state set minimum 


bail pending sentencing, set for 
May 19, Prosecutors are expec- 
ted to recommend he be sen- 
tenced to no more than 10 
years in prison, 


‘Miller Time’ returning 

“ ler Time” is back 

Mi and those celebrity- 
filled barroom debates are out 


in the latest advertising for the 
nation’s third-best-selling 
brew. 


‘The new campaign debuts 
later this month and carries 
the theme “Grab a Miller Lite. 
It's Miller Time.” 

It is Lite's fourth campaign 
in five years and is aimed at 
helping sustain the sales mo: 
‘mentum for Miller Brewing 
Co.'s flagship brand that devel- 
oped in the last half af 1999. 

‘Strong second-half sales per- 


formance in 1999 boosted Lite 3 Me = 


sales by 2.2 percent for the 
year, according to Beverage 
Marketers Insights, a trade 
publication. Even with the 
gains, Miller Lite finished 


fourth with 8.0 percent of the 
overall beer market 


Wal-Mart reacts to union 


Since deregulation, industry experts say, in- 
surers have so relentlessly undercut each other 
to gain market share that many have driven 
bai ‘reserves to cover losses to dangerously low 

“The length of time and magnitude of the 
Bees pretty surprising to most of us,” said 

d Woodward, president of the California 
‘Workers Compensation Institute, an industry- 
supported research organization, “We thought 
there would only be two to three years of in- 
tense competition and inadequate rates” follow. 
ing deregulation. 

Quackenbush said Superior National got in 
trouble because, among other things, it cut 
rates to the point that it couldn't remain com: 
petitive and solvent, He warned that “if trends 
continue at several other companies they will 
meet the same fate." 

He said publicly held Superior National's re- 
‘serve account was underfunded by as much as 
$400 million. State authorities had been work- 
ing cooperatively with the insurer's manage 
‘ment team since last summer, he said, and ‘had 
hoped for a different outcome, such as a sale of 
pay physicians, the company or new investment capital 
forit ands going tobe Insurance industry odded that an- 
consumers.” other nail in Superior National's coffin was its 

1998 purchase of Business Insurance Group 
said that company sold workers’ com- 


Heather Bevan, right, with the UC Davis Medical Sacramento. Doctors are increasingly joining medical 
treatment with Teresa Pacheco of — groups to gain more bargaining power with insurers, 


Group, discusses 
‘wo weeks after the meat 


By dean P. Fisher it sees as a fallback in the event 
cutters in the Jackson atients under capitation te agetitions el toyielda 
birairneg alot alee is tata piptan ee ps ne be ea “Batar not Table 
ie urge pl making. anaged 
first in the history of the na- tice like Sutter Medical Group | am nations’ oo ene "Na sii beh _ 
tion's largest retailer ~ the ought tobe sitting pretty ‘Mocs wht are 
struck back. Nearly 200 dogtors practice with is 
‘This week, Wal-Mart Stores the Sacramento-based group. Some 
Ine. announced it was closing 200,000 people in the Sacramento 
ite meat-cutting operations in area depend on the group for their 
180 stores in six states - Texas, 
Okiahoma, Missouri, Kansas, clout still 
‘Arkansas and Louisiana ~in- 
cluding the Jacksonville store 
The stores will carry only case 
ready” products cut and 


state Sen. Jackie Speier, D-Daly 


City. 
“It's collusion, plain and simple, 
tis that it would 


power to demand 
‘compensation from the health 
insurance companies it does 
business with, said Dr. John 
Whitelaw, Sutter Medical Group's 
executive director. 


the Caller attorney general's 
“We're not in any way meeting 


office to oversee the system, which 


over. The union said Wal-Mart 
cannot make any changes to its 
meat department in Jackson- 
ville without first bargaining 
with the employees in the new- 
ly elected union 


te Office project planned go.) 8 
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Nature group, dairy join 
to protect 605-acre farm 


By Paul Schnitt joining 40,000-acre Cosumnes 
Bee Staff Writer River | 
\ t 3 “This is a major milestone for 
sempeinc ana letarsat needs Pigman, president ? The country’s largest organic the Cosumnes Preserve,” said 
went on sale in Tokyo today. ee region developers man Coa. of Sacramento, and dairy operation and the Nature Mike Eaton, project director for 

© Intel Corp. is expected to Kristen E. Pigman, Bruce Bell Steele Enterprises principals | Conservancy of California have the Nature Conservancy. “It will 
announce on Wednesday ite 1- and Jim Zurbuchen plan to Bell and Zurbuchen bought hooked up to buy a 605-acre dairy 
gigahertz version of its Pen- build about 160,000 square feet ak 1 saat es ane 
tium IIT chips. In doing #0, In- of speculative office space in the Rock Road, just east of 
tel may beat rival Advanced Capital Center business park in intel Drive, They bought 
Micro Devices to the milestone. Rancho Cordova, the developers 

8 US. auto sales were up 12 said this week. 
percent in February, with ‘The partners hope the $20 
broad gains for many models of eet sea te 208: 

cars, pickups, minivans and 

sport utility vehicles. 


farm in south Sacramento County 
that will be converted to an or- think that will have far-reaching 
ganic farming operation and be benefits for wildlife.” 
permanently from ur- _ Horizon, based in Boulder, 
Colo., paid about $1.5 million for 
the property. The remaining $1 
million came from —_ and fed- 
Organic Dairy and the Nature eral government grant 
q Conservancy purchased the The deal prohiits subdividing 
but industry sources said the Dairy property, which will 
ae incorporated into the ad- 
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